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MAIN FEATURES

MANUFACTURING DIVISHON
Change between —

January 1994 February 1993 Index numbers
ASKC and and {Base: Year 1988-8¢% = 100.0)
Subdivision, February 1994 February 1994
Group % % Index
120
21 Food, beverapes and tobacco -0.5 2.0
24 Clothing and footwear 2.3 0.8 L 115
275-276 Chemicals and chemicat /_/—A/J\ :
products —_ -1.0 _
277-278 Petroleum products 3.3 -20.0 110
29 Basic metal products 0.5 -1.5 e
k1 Fabricated metal products 0.2 -0.3 F 105
32 Transpurt equipment 6.1 24 :
33 Other machinery and L 100
equipment -0.1 -0.3 ; . . . .
Fely Heb Feb Feb keb
Manufacturing Iivision 0.2 — 1990 1991 1692 1993 1994
The Manufacturing Division index decreased by 0.2
per cent in February 1994 {-(.2 index points). Percentage change from previoos menth
The fall in the index was due mainly to lower prices Per cent
for refined petroleum products (-3.4 per cent), 0.6
reflecting continuing low world oil prices, and for 04
exported beef (-4.2 per cent) due to changes in
exchange rates and weaker demand in some export 4.2
markets. 00
These decreases were partially offset by small price 7 o 02
increases for about one third of the the items in the i »
index, N
Dec Feb Apr June Aug Qct Dec Feb
The Manufacturing Division index showed no change 1992 1993 1994
between February 1993 and February 1994.
INQUIRIES «  for further information about siatistics in this publication and the availability of related
unpublished statistics contact Peter Cordy on Canberra (06) 252 5541 or any ABS Staic

office.
= for information about other ABS statistics and services please contact Information Scrvices
on Canberra (06) 252 6627, 252 5402, 252 6(()7 or any ABS State office,

NOTE: Explanatory Noles are published at the back of this publication.



TABLE 1. PRICE INDEXES OF ARTICLES PRODUCED BY MANUFACTURING INDUSTRY
MANUFACTURING DIVISION
(Base of index: Year 1988-89 = 100.0)

Percentage change

Change from Change
corresponding from
index maonth of previous
Period numhers PTevious year period
1990-91 111.2 4.4
19491-92 1116 0.4
1992-93 114.3 2.4
1982.93
December 114.] 2.1 0.1
January 114.5 26 0.4
February 114.8 29 0.3
March 114.3 2.4 -0.4
April 114.3 22 —
May 114.7 21 0.3
Tune i3s3 23 0.5
jop3.04 —
July 115.5 2.0 02
Angust 115.4 146 -0.1
September 116.0 1.8 05
October 1159 16 -0.1
Novembher 115.8 1.4 -0.1
December i154 1.1 0.3
January p 1150 0.4 -0.3
Febroary p 114.8 — 0.2
TARLE 2, PRICE INDEXES OF ARTICLES PRODUCED BY MANUFACTURING INDUSTRY
CONTRIBUTION OF SELECTED SUBDIVISIONS AND GROUPS OF THE AUSTRALIAN
STANDARD INDUSTRY CLASSIFICATION (ASIC) TG MANUFACTURING DIVISION INDEX
{Expressed in teems of total Manufactoring Division index points) {(a)
Category January 1994 p  February {1994 p Change
Manufacturing Division 1150 114.8 -0.2
Contribution to Manufacturing Division index (in index points) —
ASIC Subdivision or group
21 Food, heverages and 10haceo 28.89 28717 -0.12
23 Textiles 2.66 2.66 —
24 Clothing and footwear 532 533 0.4l
25 Wood, wood products and fumiture 6.63 6,68 4s
26 Paper, paper products, printing and publishing 937 9.37
275-276 Basic chemicals and other chemical products 6.82 6.82 —
277-278 Petroleum and ceal producis 5.03 4.86 -0.17
28 Non-metallic mineral products 6.06 6.06 —
29 Basic metal products 8.14 9.07 -0.07
3 Fabricaled metal products 8.08 8.07 -0.01
32 Transport equipment 10.55 HL.56 0.01
33 Other machinery and equipment 12.53 12.52 -0.01
34 Miscellaneous manufacturing 3.9%8 308 —

() For an explanation of this table see paragraph 25 of the Explanatory Noles,



TABLE 3. PRICE INDEXES OF ARTICLES PRODUCED BY MANUFACUTURING INDUSTRY
MANUFACTURING SUBDIVISION INDEXES
{Base of each index: Year 1988-89 = 100.0)

Food, Wood, wood Paper, paper Basic chemicals
beverages Clothing products products, and other
and and and printing and chemical
tobacco Textiles Sfootwear furniture publishing products
Period {21) f23) f24) 125) (26) (275-276)
199(-91 1m.5 103.4 112.0 112.7 111.0 109.3
1961.92 112.3 102.9 1149 114.2 1173 109.9
1992-93 116.2 101.8 116.1 116.5 1199 111.1
1002.03 —
December 116.3 im.7 i16.2 115.7 119.9 1115
Janvary 116.6 1022 1162 1162 120.2 111.2
February 117.3 102.5 1163 116.4 120.4 illé
March 116.8 102.1 116.3 117.4 120.2 111.5
April 116.5 100.7 116.4 1177 1203 111.1
May 116.8 100.6 1164 1i8.8 120.5 111.0
June 118.5 101.5 116.5 1185 1205 110.5
1093.94 —
July 119.5 1047 117.0 119.7 120.7 110.3
August 1202 101.8 116.9 120.5 120.9 110.3
September i21.6 102.1 117.2 120.9 1215 1107
Qclober 120.6 102.1 116 .6 121.3 121.8 110.3
November 120.6 102.1 116.9 121.6 122.1 11005
December 120.4 101.9 117.1 122.0 122.1 110.2
lanuary p 120.3 1018 116.9 1226 122.0 1105
February p 119.7 101.8 1172 123.5 122.1 oA
TABLE ). PRICE INDEXES OF ARTICLES PRODUCED BY MANUFACTURING INDUSTRY
MANUFACTURING SUBDIVISION INDEXES — continued
{Base of each index: Year 1988-8% = 100.4}
Non- Other
Petroleum metallic Basic Fabricated rachinery
and coal mineral metal metal Transport and  Miscellaneous
products products products products equipment equipment  manufacturing
Period (277-278) 128) {29) (31} (32} {33) 34}
1990-91 1501 1172 1062 1137 109.9 107.0 106.4
1991-92 1343 119.3 99.9 1143 127 1070 107.8
1992.93 143.9 119.3 100.6 1147 116.0 109.3 109.6
199293 —
December 141.1 1192 100.3 114.5 1153 109.5 1096
January 1432 116.3 100.9 114.7 115.8 1100 110.2
February 1423 119.2 100.6 114.7 1166 110.2 110.0
March 1385 1193 93.8 114.9 116.7 1130 1099
Aprl 1422 119.8 98.3 115.0 117.0 109.8 110.0
May 1433 1200 99.0 114.4 7.7 1097 1089
June 145.6 120.0 100.2 114.8 IS 119.6 110.0
1993-94 —
Tuty 137.9 120.1 101.3 5.2 1183 109.4 111.1
August 131.3 120.3 1007 115.4 117.8 109.9 111.2
September 134.5 120.2 100.9 114.9 118.5 11041 1118
October 139.8 120.3 99.9 114.9 118.8 109.9 112.0
November 135.0 120.5 104.1 114.6 118.6 109.8 112.3
December 1254 120.2 9%.9 114.7 1189 110.0 112.2
January p 117.7 120.2 99.6 114.6 1193 110.0 1125

February p 113.8 120.2 99.1 114.4 119.4 109.9 128




EXPLANATORY NOTES

Introduction

This publicalion containg a set of pricc indexes
relating to  articles produced by  Australian
manufacturing industry. Each index is presented on
reference base: Year 1988-89 = 100.0.

2. Table 1 contains index numbers for articles
produced by thc Manufacturing Industry as a whole
(Division C of the Ausiralian Standard Industrial
Classification (ASIQ)).

3. Table 2 provides an analysis of the contributions
which sclected ASIC Subdivisions and Groups make 10
the total Manufacturing Division index (see paragraph
25.)

4, Table 3 contains index numbers for articles
produced by 13 'sectors, These 'seclors’ are defined n
terms of ASIC Subdivisions or combinations of ASIC
groups.

5. The Appendix (0 the May 1990 issue and an
Information Paper (6418.0) provide details of the
composition and weighting ol each index included in
this publication.

Scope and composition

6. The indexes in this publication measure changes in
prices of articles produced by establishments classified
10 the Manufacturing Division of the Australian
Standard Industrial Classification (ASIC), 1983 edition.
The data shown in Tables | and 3 relate to indexes
constructed on a net sector basis; that is, each relatcs
only 1o those articles which are produced in the defined
‘seclor’ of Australian manufacturing industry for salc or
transfer to other scctors or for cxport or for use as
capital equipment. Articles which are sold or transfetred
to other cstablishments within the scctor for further
processing (as materials, components, fuels, etc.) are
excluded. Capital equipment produced is within the
scope of the index even if sold or transferred to other
manufacturing establishments in the scclor.

7. This publication contains the following nel sector
price indexes:

(a) a net index for the Manutacturing Division of
ASIC

(b) a net index for each of the subdivisions within
the Manuofacturing Division, except for
subdivision 27 'Chemical, petroleum and coal
products’ where separatce indexes are published
for 'Basic chemicals and other chemical
products’ and 'Petroleum and coal products’.

8. The Manufacturing Division indcx represcents price
movements of goods which arc produced by
¢stablishments in the Manufacturing Division, for sale
or transfer 10 establishments outside the Manufacturing
Division, for cxport, or for use as capilal equipment.
Articies sold or transferred by establishments in the
Manufacturing Division to other cstablishments in that
division for further processing are outside the scope of
this index. In other words, the pricing and weights for
the Manufacturing Division index reflect salcs and
transfers of articles a1 the point of cxit {rom the
Manufacturing Divigion.

9. The net subdivision indexes for cach of the
subdivisions represent movemenis in prices of goods
produced by establishments in  the  respective
subdivisions, for salc or transfer 1o establishments in
other subdivisions within manufacturing or o
establishments outside the Manufacturing Division, for
export, or for usc as capital equipment. The pricing and
weights for (he net subdivision indexes reflect, in
general, sales and irans(crs of articles at the point of
exil from the respective subdivisions,

10. For ASIC subdivisions 21, 24, 25, 28, 31, 32 and
33, only a minor proportion of sales and transfers is 1o
other manofacturing subdivisions. Therefore  the
relevant components of the Manufacturing Division
index arc regarded as providing valid indicators ol price
movement  for  these  subdivisions, For  ASIC
subdivisions 23, 26, 27, 29 and 34, there 15 a significant
proportion of sales io other subdivisions of
manufacturing. To compite net indexcs lor these
subdivisions, it has therefore been nccessary to price
additional items to r¢present transactions between these
and other subdivisions, and also 10 establish weights
appropriate to cach subdivision {i.c. weighis based on
all articics produced by the subdivision for sale or
transfcr outside the subdiviston).

[tems and weights

11. These indexcs are fixed weighis indexes. The items
included in these indexes were sclected on the basis of
values of arucles produced in 1986-87, by
establishments classified 10 the Manufacturing Divigion
of ASIC in the Census of Manufacturing
Establishments.

12. The sclected items were allocated weights in
accordance with estimated nct sector production in
1986-87 valucd at the relevant prices applying in the
reference basc year 1988-89. Many of the selected ilems
carry not only the weight of dircctly priced articles but
also the weight of unpriced articles whose prices are
considered to move simitarly 10 those of directly priced
articles.



13. The selected items were combined for weighting
and classification purposes using the structure of the
ASIC, The items have been combined according to the
ASIC classes and groups in which they are primarily
produced. Percentage conuributions of articles to the
Manufacluring Division index werc shown in the
Appendix to the May 1990 issue of this publication.
Percentage contributions of articles to each of the
subdivision indexes arc contained in an Information
Paper (6418.0) which is available on request.

Prices

14. Most of the prices used in these indexes relate (o
the mid-point of the month. Prices are generally
obtained from principal manufacturers of the goods
concerned, but in some cases prices collecied flor other
indexcs are used {adjusted to the correcl pricing basis as
far as possible). Prices arc manufacturers’ selling prices,
cxclusive of excise and sales tax, and rcflect the effects
of subsidies and bounties paid 1o manufacturers.

15. The prices rellece industry selling practices. For
example, if costs such as handling and distribution are
inctuded in the manufacturers’ selling price this is the
price uscd in the index. Where handling and distribution
charges are paid separatcly by the puerchaser the prices
used exclude such charges. -

16. As far as possible, actual transactions prices are
used in this index — that is, the prices actually paid by
buyers of manufacturers’ products. The actual price paid
for anything can, of course, be described in various
ways. Instead of being described as a single price (as
usually happens in retail shops) a price for a
manufacturer's product may be described in terms of the
components that make up the pricc — for instance 'list
price less (particutar typcs of)} discount’. It is these net
prices that buyers pay to sellers that the ABS aims to
use in compiling this price index.

17. The ABS asks respondent businesses o report
details of the discounts they offer so (hal actual
wransactions prices can be calculated. However, as
manufacturers offer many different types of discounts to
buyers (e.g. trade discounts, sctilement discounts,
quantity  discounts, compclitive  discounts}  the
identification of the discounts and the way in which
they are apphied by manufacturers pose considerable
problems for the ABS. To the ¢xtent Lthat discounts are
identified and measurcd, their cffects are taken into
account in calculating the index. However, because of
the difficultics mnvolved in oblaining foll details of
discounts, the cffect of the discounts may sometimes be
on a partly estimated basis. Somctimes new discounts,
or changes in the way discounls arc applicd by

manufacturers, are identified only after index numbers
for a particular period have been published. In such
cases, or in any other case where it is discovered that
incorrect prices have been used In compiling the
indexes, revistons to index numbers will occur in
subsequent issucs of this publication.

18. Price series relate to goods of lixed specifications
with the aim of incorporating in the index price changes
for representative arlicles of constant quality. Consistent
with this approach, prices in gencral relate 10 a standard
representative scl of transactions (in (erms of quantity,
delivery arrangements, destinalion, etc.) in order to
avoid variations i price that are attributable solely 10 a
changing mix of transactions ovcr rLime.

19. The May 1977 and carlicr issues of this
publication contain detailed explanations of:

{a) model pricing (a 1cchnique for measuring price
change lor unigue or complex products);

(b) methods used for introducing stgnificantly
changed specifications into the index.

Index numbers
20. Index numbcers for [inancial vears are simple
averages of the relevant monthly index numbers.

21. Index numbers for the latest month and the
previous month are preliminary and subject to revision,
However, it may be nccessary to revise index numbers,
from time to time, for carlicr pericds where incorrect
prices for those periods are detected laier on. (Also see
paragraph 17 above.)

Analysis of index changes

22. Carc should be taken when interpreting month-to-
month movemcnts in the indexes as short-term
movcements do not necessarily indicate changes in trend.

23, Movements in indcxes from one period to another
can be expressed either as changes in 'index points' or
percentage changes. The following cxample illustrates
the method of calenlating index points changes and
percentage changes between any two periods:

Manufacturing Division index numbers —

January 1994 115.0 (scc Table 1)
less January 1993 114.5 (seec Table 1)
Change in index points 0.5

Percentage change = 1(]];155 x 100 = 0.4




24. 1In this publication percentage changes are shown
in respect of movements belween:

+ consecutive financial ycars
» corresponding months of consecutive years
= conscculive months.

25. Table 2 provides an analysis of the contribution
which selected ASIC subdivisions and groups make (o
the Manufacturing Division index. For example,
Petroleum and coal products contributed +4.86 index
points to the All Groups index number of 114.8 for
February 1994 and -0.17 index points 10 the net change
of -0.2 index points.

Related publications

26. Users may also wish to rcfer o the following price
index publications which arc available on request:

Price Indexes of Materials Used in Manufacturing
Industries, Australia (6411.0) — issued monthly

Price Index of Muterials Used In Building Other Than
House Building, Eight Cupital Cities {6407.0) — issucd
monthly

Price Index of Materials Used in House Building Six
Staie Capital Cities and Canberra (6408.0) — issued
monthiy

Price Indexes of Copper Materials, Australia (6410.0)
— issued monthly.

27. Other ABS publications which may be of interest
include:

Award Rates of Pay Indexes, Australia (6312.0) —
issued monthly.

Average Weekly Earnings, Siates and Australia (6302.0)
— issued guarterly.

Information Paper: Review of Price Indexes of Articles
Produced by Manufacturing Industry, Australia
(6418.0)

28. Current publications produced by thc ABS are
Iisted in the Catalogue of Publicaiions and Products,
Ausiralia (1101.0). The ABS also issucs, on Tuesdays
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Recommended retail price:  $11.00

and Fridays, a Publications Advice (1105.0) which lists
publications to be rcleased in the next few days. The
Catalogue and Publications Advice are available from
any ABS office.

Unpublished statistics

29, As well as the statistics included in this and related
publications, thc ABS has a large range of other
relevant unpublished data available. Inquiries should be
directed 1o the contact in the Phone Inquiries box at the
front of this publication.

Symbaols and other nsages
p preliminary, scrics subject (o revision
r figure revised since previous issue
— nil or rounded 10 zero,

Electronic services

DISCOVERY. Key *636# for sclccted currenl
cconomic, social and demographic
statistics.

PC AUSSTATS. Thousands of up-to-date time series

arc available on this ABS on-line
service. For [urther information phone
the PC Ausstars Help Desk on
{06) 252 6017.

PC TELESTATS, This service provides:

« foreign trade stalistics tailored 10
users' requircments, Further
information is  available on
(06) 252 5404

« (ext and wables for selected Main
Economic Indicator publications.
Further information is available on
(06) 252 5405.

Floppy disk service
Selected ABS statistics are available
an floppy disk. Further information is
availablc on {06) 252 6684,
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